‘ Know before you close.

The New Closing Disclosure

Explained

A look at the different sections of the Closing Disclosure

and explanations of each page.

Closing Disclosure
At-a-Glance

The new form is 5 pages long

New form replaces the TILA and
HUD-1

One Closing Disclosure is
required for each loan

Charge descriptions on both
the Loan Estimate and Closing
Disclosure must match

The Closing Disclosure replaces the Truth-in-Lending Act
(TILA) disclosure and the HUD-1 Settlement Statement.
Under the final Rule, the creditor is responsible for delivering
the Closing Disclosure to the consumer, but creditors may
use settlement agents to provide the Closing Disclosure,

provided they comply with the final Rule.
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Closing Disdlosure

There is still a requirement for one Closing Disclosure for
each loan, and charge descriptions used on the Loan
Estimate must match the charge descriptions used on the
Closing Disclosure. This is so a consumer may easily identify
a change in costs or terms by a comparison of the two

forms.
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The New Closing Disclosure Explained.

A look at the different sections of the Closing Disclosure and explanations of each page.

This korm is o statement of final loan terms and clesing casts. Compare phis

Closing Disclosure document with your Loon Estimate
L4 [rr— an Bomowsr  Michasl Jorss 1md Mary Stone Lawn T 30year
; L e o
The first page of the Closing Disclosure is almost identical to s o, peoeC e wia e G TF
Sy s T Lender Losn D # :‘J‘:e:'av
page 1 of the Loan Estimate. It describes the: bl A Mk woen
Can this amount increase after closing?
e |oanterms Lo Arnount $162,000 no
Interest Rate 3875% NO
° Loan amOUnt Manthly Primcipal & Interast 5761.78 NO
R i
* |nterest rate e
Doasthe loan have these features]
° Month|y P&I Prepayment Penalty YES v:llh_lnhuS!.:m if you pay off the loan during the
Irst 2 years
Balloon Payment NO
e Any prepayment penalty or balloon payment
Payriit Calculation Years 1-7 Years 8-30
Principal Bt eest LY ke S761.78
This page also provides the projected payments over the Morigage Inssance ' v
E Estrow + 206143 + 0613
life of the loan, discloses to the borrower what amounts pr— rop— P
Monthly Payment L = .
will be deposited into their impound or escrow account, Extmated Taxes Insaranca Lt b
& Assessmants $356.13 X Homeowner's Inmrance YES
. . . AMOUNT 200 INCTEASE cvev Tt amanth X Cther: Homeowner s Assaciation Dues NO
and provides the total estimated closing costs and cash to Seepope o dtch St Kooy o it ot ot ey
close.
Closing Costs 3971210  includet S4834.05 In Lewn Caste s $5,018.08 in Other Coste - 50
I Lender Cradits. Soe page 7 fov desaib.
Cath to Close $14,147.26  inciudes Clesing Casss. See Caloulsting Cath toClose an page 3o detads

Page 2.

The second page is similar to the current page 2 of the

Closing Cost Details

Seller Pate Faid by
A1 Closing _skore Closing | Othats

HUD-1 Settlement Statement. It provides a breakdown of
all the closing cost details and lists all loan costs and other

costs paid by borrower, seller, and other parties.
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The New Closing Disclosure Explained.

A look at the different sections of the Closing Disclosure and explanations of each page.

g ¥o
Final
s W11 | YES -+ Sew TatelLoan Couts (D) andl Totsl Othes Costs 1]
- SFIBD| YES +You pail hee Closing Costs before chosing
S0 NO
$AR00.0 0 NO
A0 00000 N
o NO
s L
S0 S1413706

Use this table 1o see 3 summary of your tramiaction.

SOLUES TRANSACTICN

ST 0 $180.080.00
SO0 $1RaDaLm
uded i Sl Propetty Incladed in ke
L
Adjssments
s s
FITRENE 4 11566504
$imo00
101000 1 mns0
ed o Biken
15000050
P sram
Other Cradicy
Hobata from | pukon Tt Co s
sede
Aljusiments
§ia
CALCULATION CALCULATION
Total D from Bossciws TR Toaal Dot eller at Chring 41 ST oS
Fliceswsr o Clitiog [} - $073,615.09 Todal Due o 1 aging [N —HI5 R0
Cashto Close X From [ To Borrower $14,147.26 Caah [ From X To Seller $64.414.96

CLOSING DISCLOSURE

Additional Information About This Loan

PAGE 3 0F 5« LOAM 1D 179456799

Assumplion
H you sell o travesder this propesrty bo ancther person, your lendes
1 il allowe, Lrvcler cartaim cand itens, his parssn Lo 355U this
boan on the

B3 will ot allow a

0 of this loan an the ariginal tems.

Damand Frature
our laan
s & demand feature, whith Banmis your lender 1o Reguirs ssety
repaymen af the loan, You shoukd review your note for detai,
X, does mot have s demand festure.

Late Payment
1 your paymnt i maore than 15 days late, your lender will charge s
late e of S8l ehe e il and infesent payenent,

Megative Amortization (ncresse in Loan Amount]

il loar amount, Incraaie

¥ you dow your loan am
Getidel 4ne 31 8 e

wnt] you pary the rest of the:
i thien apply the fall payrrees 16 your loan

does not accept any partial payments.
i this lsan i sole, youe naw lender sy have 3 dileet policy.

Security Interet
You are granting a security inbesest in
456 Somwhere dve, Amyaown, ST 12345

Vo maay s Ui property il Yo do Nt Mk Four PayTsnts of
satisfy other chigations for this kcan.

CLOSING DISCLOSURE

Escrow Accesnt

For aow your loan

) will harve an escrow account: (ala called an “impoundce i’
Meount]to pay the property cons ited below e
account, you would pay them disectly, possitl ol
payments s yase ¥our lnder may ba lisble b crpc\ll-nwﬂn-nm-
fertailng te make s prysment

Esow

wil st haves an sscrow acoound bacause [you declined it [ your
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Page 3.

The third page displays a Calculating Cash to Close table
similar to the table on page 2 of the Loan Estimate. This
table provides a comparison to the charges disclosed on
the Loan Estimate. The remainder of the page shows the
summaries of the borrower and seller costs and credits,
similar to the current page 1 of the HUD-1 Settlement

Statement.

Page 4.

The fourth page contains disclosures about other terms of

the loan, including:

*  Whether the loan is assumable

e |fthe loan has a demand feature

e \What the late payment fee is and when it may be
incurred

e |[fthe loan has a negative amortization feature

e \Whether the lender will accept partial payments

e |nforms the borrower the lender will have a security
interest in their property

The page also includes a table describing what charges will

be impounded and how much will be collected each month.

Finally, the page includes adjustable payment and interest

rate tables if they are applicable to the loan.
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The New Closing Disclosure Explained.

A look at the different sections of the Closing Disclosure and explanations of each page.

Page 5.

On the fifth page under the heading “Loan Calculations” the
consumer will find the:

e Total of payments over the life of the loan

e Finance charge

¢ Amount financed

e Annual Percentage Rate (APR)

e Total interest percentage information

Under “Other Disclosures” the consumer will find information
about the:

e Appraisal (if applicable)

e Contract details

e Liability after foreclosure

¢ Refinance information

e Tax deductions

At the bottom of the page is the contact information and
signature lines. If signature lines are included, the following
disclosure is used: “By signing, you are only confirming that
you have received this form. You do not have to accept
this loan because you have signed or received this form,”
indicating a signature is intended only as a receipt of the

form.

All of these forms, dates, rules, and laws can seem like a lot
to take in. The good news is that we’ve done our homework
and are here to help you understand what you need to

know before you close.
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Total of Payments. 1003 you wil
yeou sk al puayeencs.
Frertgage marants, sand

1t schaduled. $385803.36

Finance Charge. The dolisr ameunt ihe koan wil
oot you $118830.27

Arsonnt Financedl Thas loae st available alter
paying your upfron Frunce chage $162.000.00

Anoual Percentage Rate {APR). Your conts ovar
tha loan tenm aprassed as a rate This bs nee your
interest rate. ERFCY

Other Disclosures

Camiract Details
See your note and sec
cwhhat Bappens i
cwhatisa
+suabions inw hich your lender can require sarly repayment of the

hean, sl

erit for information about
Font paprmants,

»thve rubes for making paymwers before they are dus.

Totsd nterast Parcentage (TIP), Tha total ameunt
of innerast that you wil pay over the lan termas a
prrcartage of your ban areunt. 6 46%

Refinance

Fahinancing this lesn will degsen ee your fut e fnancial sisaasion,
the property vahue, and market conditions. You may noe be able to
refirance thes losn.

Tax
f you boraw e than this property &

Lender Martgage Broker
Harme Ficus Bank
Address 4331 Random Bhed.

Somacity, 5T 12340

LS 10

Beal Broker Agent
L] (]

Gmegs Res|Eqtate | Alpha Real Extate
Broker bnc. Braker o

789 Leeal Lars 987 Subur Ct
Somwtown, ST1IMS | Someplace. 5T 12340

ST License 1D 61815
Contact Sarsh Asnckd
Contact NMLS 1D
Contast PISAIS [ TIna
ST License IO
il jeesmith® samaomegare biz Joewalpharebiz sarahi
ficughank com psiornitecom
Fhone 173456-7890 1335581707 32146557171 975554321
Confirm Recsipt
8 you are only confirming that yeu have received this fomm. You e not have to acoopt this koan because you hawe signed or recened
Applicant Sgnate Datr Co-Applicant Sgnature Dte
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